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Understanding Bank Runs:  The Importance of Depositor-Bank 

Relationships and Networks 
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Abstract 

We use a unique, new, database to examine micro depositor level data for a bank that faced a 
run. We use minute-by-minute depositor withdrawal data to understand the effectiveness of 
deposit insurance, the role of social networks, and the importance of bank-depositor relationships 
in influencing depositor propensity to run. We employ methods from the epidemiology literature 
which examine how diseases spread to estimate transmission probabilities of depositors running, 
and the significant underlying factors. We find that deposit insurance is only partially effective in 
preventing bank runs. Further, our results suggest that social network effects are important but 
are mitigated by other factors, in particular the length and depth of the bank-depositor 
relationship.  Depositors with longer relationships and those who have availed of loans from a 
bank are less likely to run during a crisis, suggesting that cross-selling acts not just as a revenue 
generator but also as a complementary insurance mechanism for the bank. Finally, we find there 
are long term effects of a solvent bank run in that depositors who run do not return back to the 
bank. Our results help understand the underlying dynamics of bank runs and hold important 
policy implications. 
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Table 3 
How important are loan linkages? 

This table presents results of probit models (co-efficients reported are marginal effects). Column 1 and 4 report the results excluding depositors above the 
insurance coverage limit. For fixed deposit accounts, the dependent variable is an indicator variable that takes the value of one if the depositor liquidates any 
part of his/her account  in the period between the 13th and the 15th of March. For savings and current account the dependent variable takes the value of one  if 
the depositor withdraws more than 75% of the opening balance as on the event date in the period between the 13th and the 15th of March, 2001. The analysis is 
conducted separately for fixed deposit accounts and transaction accounts (savings and current a/c). Minority community is a dummy variable that takes the 
value of 1 if the account belongs to a depositor from the minority community. Above Insurance cover is a dummy variable that takes the value of 1 for a 
depositor if the depositors’ balance as on the event date is above the deposit insurance coverage limit. Above Insurance with loan linkage is a dummy variable 
that takes the value of 1 if a depositor is over the deposit insurance limit and has a loan linkage with the bank. Above Insurance with no loan linkage is a 
dummy variable that takes the value of 1 if the depositor is over the deposit insurance limit and the depositor has no loan linkage with the bank. Opening 
balance is the deposit balance (amount in ten thousands of Rs.) in an account as on the event date if the depositor is below the deposit insurance coverage limit. 
Loan linkage is dummy variable that takes the value of 1 for a depositor if the household (associated with the depositor) has/had a loan account with the bank 
as on event date. Account age is the log of the length of time, for which the account has been open as on the event date. Days to maturity are the log of the 
number of days left for maturity for the fixed deposit account plus one. No. of transactions is the total number of transactions (deposits, withdrawals, and 
transfers) in hundreds associated with an account between the 1st of January 2000 and event date.  Change in withdrawals is the percentage change in deposits 
between the 12th of March, 2001 and event date if there is an outflow and is zero otherwise. Change in deposits is the percentage change in deposits between 
the 12th of March, 2001 and event date if there is an inflow and is zero otherwise. Distance is the physical distance of the depositors residence from the bank 
and is measured as the traveling cost to the bank in tens of Rs.   Neighborhood controls represents the municipal ward where the depositor resides. White 
heteroscedasticity consistent standard errors are reported in parentheses. The standard errors are clustered at the household level in column 2 and 4. The 
symbols ***, **, * indicate significance levels of 1%, 5%, and 10% respectively.  The symbol  &&& indicates perfect prediction of failure (not running). 

                                                       
Fixed deposit a/c  Transaction  a/c 

 (1)  (2)  (3) (4) 
Minority community 0.005 0.005   0.005** 0.007** 
 (0.006) (0.010)  (0.002)  (0.003) 

Above Insurance with loan linkage  &&&    &&& 
      

Above Insurance with no loan linkage  0.033   0.349*** 
  (0.027)   (0.051) 

Opening balance 0.003*** 0.004**  0.012*** 0.013*** 
 (0.001) (0.001)  (0.001) (0.001) 

Loan linkage -0.027*** -0.035***  -0.012*** -0.012*** 
 (0.006) (0.008)  (0.002) (0.002) 

Account age -0.016*** -0.013***  -0.005*** -0.005*** 
  (0.002) (0.003)  (0.001) (0.001) 

Days to Maturity -0.019*** -0.023***    
 (0.001) (0.002)    

No. of transactions    0.000 0.002* 
     (0.001) (0.001) 

Change in withdrawals    0.030*** 0.032** 
     (0.011) (0.013) 

Change in deposits    0.002* 0.002* 
    (0.001) (0.001) 

Distance  -0.007   -0.000 
  (0.005)   (0.001) 
Neighborhood control no yes  no yes 
N 4271 3133  10575 8702 
Pseudo/Adj R2 0.137 0.162  0.212 0.273 
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Table 4 
Is there a difference in the behavior of depositors who had availed of a loan in the Past versus depositors who avail of a 
loan in the Future? 
This table presents results of probit models (co-efficients reported are marginal effects). For fixed deposit accounts, the dependent variable is an indicator 
variable that takes the value of one if the depositor liquidates any part of his/her account  in the period between the 13th and the 15th of March. For 
transactions account the dependent variable takes the value of one  if the depositor withdraws more than 75% of the opening balance as on the event date in 
the period between the 13th and the 15th of March, 2001. The analysis is conducted separately for fixed deposit accounts and transaction accounts. Minority 
community is a dummy variable that takes the value of 1 if the account belongs to a depositor from the minority community.  Account age is the log of the 
length of time, for which the account has been open as on the event date. Above Insurance cover is a dummy variable that takes the value of 1 for a depositor 
if the depositors’ balance as on the event date is above the deposit insurance coverage limit. Opening balance is the deposit balance (amount in ten thousands 
of Rs.) in an account as on the event date if the depositors balance is below the deposit insurance coverage limit. Outstanding loan linkage is a dummy 
variable that takes the value of 1 for a deposit account if the household (associated with the account) has a loan account with the bank as on event date. Past 
loan linkage is a dummy variable that takes the value of 1 if any member of the household (associated with the account) had a loan account with the bank 
before event date and there is no outstanding loan linkage. Future loan linkage is a dummy variable that takes the value of 1 for a deposit account if the 
household (associated with the account) had no loan account with the bank before/on the event date but availed of a loan from the bank in the future. Days to 
maturity are the log of the number of days left for maturity for the fixed deposit account plus one.  Change in deposits is the percentage change in deposits 
between the 12th of March, 2001 and event date if there is an inflow and is zero otherwise. Change in withdrawals is the percentage change in deposits 
between the 12th of March, 2001 and event date if there is an outflow and is zero otherwise. No. of transactions is the total number of transactions (deposits, 
withdrawals, and transfers) in hundreds associated with an account between the 1st of January 2000 and event date. Distance is the physical distance of the 
depositors residence from the bank and is measured as the traveling cost to the bank in tens of Rs. Neighborhood controls represents the municipal ward 
where the depositor resides. White heteroskedasticity consistent standard errors are reported in parentheses. In column 2 and 4 the standard errors are 
clustered at the household level. The symbols ***, **, * indicate significance levels of 1%, 5%, and 10% respectively. 

 Fixed Deposit a/c  Transaction a/c 
 (1) (2)  (3) (4) 
Minority community 0.007 0.005  0.006** 0.007** 
 (0.005) (0.010)   (0.002) (0.003) 
Account age -0.015*** -0.012***  -0.005*** -0.005*** 
 (0.002) (0.003)  (0.001) (0.001) 

Above Insurance cover 0.019 0.024  0.307*** 0.338*** 
 (0.014) (0.023)  (0.044) (0.050) 

Opening balance 0.003*** 0.004**  0.013*** 0.013*** 
 (0.001) (0.001)  (0.001) (0.001) 

Outstanding loan linkage -0.034*** -0.040***  -0.013** -0.013** 
  (0.005) (0.006)  (0.001) (0.003) 

Past loan linkage -0.028* -0.033**  -0.013** -0.012** 
  (0.008) (0.009)  (0.000) (0.002) 

Future loan linkage  -0.008   -0.012 
  (0.026)   (0.004) 
Days to maturity -0.020*** -0.022***    
 (0.001) (0.002)    

Change in deposits    0.002* 0.002* 
    (0.001) (0.001) 

Change in withdrawals    0.025* 0.031** 
     (0.013) (0.013) 

Number of transactions    0.003*** 0.002* 
    (0.001) (0.001) 
Distance  -0.007   0.000 
  (0.005)   (0.001) 
Neighborhood controls no yes  no yes 
N 4574 3182  10691 8708 
Pseudo R2 0.139 0.164  0.248 0.273 
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Table 5 

    Cox proportional hazard model with time varying covariates to analyze networks effects                                      
This table presents coefficients from the estimation of the cox model with time varying covariates. The failure time is the time in minutes until withdrawal 
by a depositor with starting time of 10:30 am on the 13th of March 2001 (date of failure of the large bank). Each interval of time represents one minute. 
Runners in neighborhood (t-1) is the fraction of other depositors in the neighborhood of the depositor that have run until time t-1 (excluding runs 
associated with the depositor household). Minority runners in neighborhood (t-1) is the fraction of minority community depositors in the neighborhood of 
the depositor that have run until time t-1 (excluding runs associated with the depositor household). Majority runners in neighborhood (t-1) is the fraction 
of majority community depositors in the neighborhood of the depositor that have run until time t-1 (excluding runs associated with the depositor 
household). We also construct the social network of the depositor using the introducer name associated with the deposit account. Runners introducer 
network (t-1) is the fraction of other depositors in the social network of the depositor that have run until time t-1 (excluding runs associated with the 
depositor household). Column 5 report results of the estimation where at a point in time, only depositors in whose network there is at least one other 
depositor running (runners network (t-1)>0) are included in the estimation. The Breslow method is used to adjust for ties in the cox regression (ties 
represent two subjects with same failure time). The cox model estimated in column 1 does not have any time varying covariates. The symbols ***, **, * 
indicate significance levels of 1%, 5%, and 10% respectively.   

 Transaction accounts 
 (1) (2) (3) (4) (5) 
Minority community 0.301** 0.301** 0.005 0.274** 0.298 
 (0.122) (0.124)  (0.199)  (0.122) (0.239) 

Account age -0.284*** -0.291*** -0.306*** -0.260*** -0.323*** 
 (0.057) (0.057) (0.057) (0.057) (0.093) 

Above Insurance cover 3.039*** 3.062*** 3.120*** 3.028*** 2.913*** 
 (0.183) (0.186) (0.187) (0.183) (0.338) 

Opening balance 0.475*** 0.485*** 0.485*** 0.475*** 0.453*** 
 (0.019) (0.019) (0.019) (0.019) (0.037) 

loan linkage -1.328*** -1.276*** -1.390*** -1.346*** -1.408*** 
  (0.387) (0.387) (0.417) (0.386) (0.526) 

Runners in neighborhood (t-1)  17.438***    
  (5.906)    

Majority runners in neighborhood (t-1)   15.981**   
   (6.586)   
Majority runners Neighbor (t-1) x Minority community   7.800   
   (10.723)   
Minority runners in neighborhood (t-1)   1.562   
   (5.088)   

Min runners Neighbor (t-1) x Minority community   12.707*   
   (6.517)   

Runners introducer network (t-1)    5.157*** 4.131*** 
     (0.622) (0.795) 
Change in deposits 0.012** 0.012** 0.011*** 0.012*** 0.040*** 
 (0.001) (0.001) (0.001) (0.001) (0.013) 

Change in withdrawals 0.539 0.713 0.341 0.580 2.094*** 
  (0.649) (0.650) (0.723) (0.639) (0.676) 
Number of transactions 0.206*** 0.186*** 0.194*** 0.202*** 0.069 
  (0.046) (0.050) (0.050) (0.047) (0.144) 
No of subjects 10691 10383 9927 10691 1509 
No of obs 10691 2342915 2239864 2411757 306398 
 χ2(8)=609.1 χ2(9)=605.3 χ2(12)=607.4 χ2(9)=646.4  χ2(9)=205.8 
Prob>χ2  0.0000 0.0000 0.0000 0.0000 0.0000 
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Table 6 

 
Estimation of transmission probability 

 
Transmission probability is the probability of running (getting infected) as result of single contact with a person who has already 
run (infected person).  
 
This table presents results of estimation of transmission probability using the model: λ i (t) = C ∏i P(t) exp {β1xi1 + β2xi2 + βzxiz} 
where ∏i  is runners network(t-1) or neighborhood runners (t-1) . C is the number of people in ones social network or 
neighborhood that one comes in contact and is assumed to be 1 per time interval. P (t) is the transmission probability, that is the 
probability for running due contact with a person who has already run. This model can be thought of as the cox model with the 
base hazard rate equal to P(t)  and log-transformed ∏ that is x∏ =log (∏), is a covariate having a coefficient  equal to one. The 
transmission probability via social networks  is estimated using the model described above with the covariates specified in table 7 
column 1 along with runners network(t-1) whose coefficient is constrained to be one. Note that in the estimation at any point in 
time, only depositors in whose network there is at least one other depositor running (runners network (t-1)>0) are included in the 
estimation. Similarly the transmission probability via neighborhood is estimated with the coefficient of neighborhood runners (t-
1) constrained to be one. Also the estimation at any point in time, only includes depositors in whose network there is at least one 
other depositor running (neighborhood runners (t-1)>0). The Breslow method is used to adjust for ties (ties represent two 
subjects with same failure time). Each interval of time represents one minute. The mean transmission probability is the average of 
P(t) across time. 
 

 
 
The graph 5, below represents the average transmission probability via social networks and neighborhood at different points in 
time (1 hr 10 minute intervals). The average transmission probability for an interval is obtained by computing the average of 
estimated transmission probabilities across failure times within an interval. 

Transmission Probability Mean  Std. Dev Min Max 

via social network 0.030 0.040 0.0004 0.213 
via neighborhood 0.052 0.076 0.0007 0.520 
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Do depositors that withdraw during the crisis return? 
 

Graph 6, below presents the deposit balance in transaction account from 1st February 2001 through to 1st May 2001 for depositors 
that withdrew during the crisis  
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Table 7 

 
 This table reports the fraction of depositors who withdrew during the crisis and retuned to the bank after the crisis.  After 1 month (May 
1st, 2001), After 3 months (July 1st 2001), After 6 months (Oct 1st, 2001) are the dates in the future where the deposit balance is examined.  
 
 

 
 

 Transaction a/c 
Panel A After 1 month  After 3 months After 6 months 

fraction of depositors with balance higher than pre-crisis level 0.058 0.110 0.065 

fraction of depositors with balance 25% higher than pre-crisis level 0.035 0.068 0.048 

fraction of depositors with balance 50 % higher than pre-crisis level 0.032 0.068 0.042 

fraction of depositors with balance 75 % higher than pre-crisis level 0.022 0.045 0.029 

Panel B  
fraction of depositors with balance 75% lower than pre-crisis level 0.824 

 

0.729 0.762 

fraction of depositors with balance 50 % lower than pre-crisis level 0.872 0.791 0.843 

fraction of depositors with balance 25 % lower than pre-crisis level 0.902 0.843 0.889 
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Table 8 A  
Ex-ante differences in characteristics of depositors with loan linkages as compared to depositors without loan 
linkages 

 
Table 8A and 8B presents the comparison of means for accounts with loan linkages versus accounts without loan linkages. Table 8C reports the 
percentage of depositors with loan linkages based on different account balances. The analysis is conducted separately for fixed deposit accounts 
and transaction accounts (savings and current a/c). Accounts with loan linkages  is a dummy variable that takes the value of 1 for a depositor if 
the household (associated with the depositor) has/had a loan account with the bank as on event date. Account Balance is the opening balance 
(amount in Rs.) in an account as on the event date. Account age is the log of the length of time, for which the account has been open as on the 
event date. ***, **, * indicates significantly different than zero at the 1%, 5%, and 10% level, respectively, in a two-sided t-test of the mean of 
accounts without linkages versus accounts with loan linkages. 

 Fixed deposit a/c  Transaction a/c 
  Account Balance Account age  Account Balance Account age 
Accounts without loan linkages        
Mean  36149 6.703  3280 7.556 
Standard Error (1378) (0.014)  (93.47) (0.007) 
N 4206 4206  9893 9893 
Accounts with Loan Linkages         
Mean  78716 6.653  3226 7.578 
Standard Error (11723) (0.054)  (303.57) (0.024) 
N 368 368  798 

                                                                                                          
 

Table 8 B: Excluding depositors above insurance cover 

798 
Diff  between means   (t-stats) -7.331*** 0.948  0.158 -0.847 

 Fixed deposit a/c  Transaction a/c 
  Account Balance Account age  Account Balance Account age 
Accounts without loan linkages        
Mean  23705 6.700  3259 7.559 
Standard Error (339) (0.015)  (92.74) (0.007) 
N 3964 3970  9783 9783 
Accounts with Loan Linkages         
Mean  25345 6.640  3246 7.587 
Standard Error (1206) (0.061)  (305.7) (0.024) 
N 307 307  792 

                                         
                                   Table 8 C: distribution of depositors with loan linkages 

792 
Diff  between means  (t-stats) -1.295 1.033  0.03 

 

-1.058 

 Fixed deposit a/c Transaction a/c 

% of depositors with loan linkages with account balance    
lower than 1000 0.032 0.066 
between 1000 and 25000 0.069 0.089 
between 25000 and 50000 0.082 0.062 
between 50000 and 75000 0.068 0.088 
between 75000 and 100000 0.082 0.029 
Higher than 100000 

 
 
 

0.208 0.054 
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Table 9  

 
Ex-ante differences in characteristics of depositors with loan linkages as compared to depositors who obtained a loan in 
the future 

 
This presents the comparison of means for accounts with loan linkages versus accounts with loan linkages in the future.  The analysis is 
conducted separately for fixed deposit accounts and transaction accounts. Accounts with loan linkages  is a dummy variable that takes the value 
of 1 for a deposit account if the household (associated with the account) has/had a loan account with the bank as on event date. Accounts with 
future loan linkage is a dummy variable that takes the value of 1 for a deposit account if the household (associated with the account) had no loan 
account with the bank before/on the event date but availed of a loan from the bank in the future.  Account Balance is the opening balance 
(amount in Rs.) in an account as on the event date. Account age is the log of the length of time, for which the account has been open as on the 
event date. ***, **, * indicates significantly different than zero at the 1%, 5%, and 10% level, respectively, in a two-sided t-test of the mean of 
accounts with linkages versus accounts with future loan linkages. 

 Fixed deposit a/c  Transaction a/c 
  Account Balance Account age  Account Balance Account age 
Depositors with Loan Linkage        
Mean  78716 6.653  3226 7.578 
Standard Error 11723 0.054  303.5 0.024 
N 368 368  798 798 
Depositors with future loan linkage      
Mean  44030 6.771  4153 7.444 
Standard Error 5577 0.104  1218.2 0.114 
N 59 59  84 

 

84 
Diff  between means   (t-stats) 1.180 -0.832  -0.912 -1.567 
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Table 10 (Robustness) 
 

This table presents results of probit models (co-efficient reported are marginal effects). In column 1, the dependent variable takes the value of one  
if the depositor withdraws more than 50% of the opening balance as on the event date in the period between the 13th and the 15th of March, 2001. 
Similarly in column 2 the threshold is set at 25%. In column 3, the dependent variable takes the value of one  if the depositor withdraws more than 
75% of the opening balance with the event window defined as withdrawals between the 9th and the 15th of March, 2001.  Column 4 presents the 
results with the standard event window (withdrawal between 13th and 15th March, using the 75% threshold) where account age is defined as the 
maximum time that an account has been open in the household of the depositor.  Minority community is a dummy variable that takes the value of 1 
if the account belongs to a depositor from the minority community.  Above Insurance cover is a dummy variable that takes the value of 1 for a 
depositor if his/her balance in the bank as on the event date is above the deposit insurance coverage limit. Opening balance is the balance (amount 
in ten thousands of Rs.) in an account as on the event date if the depositor is below the deposit insurance coverage limit. Loan linkage is dummy 
variable that takes the value of 1 for a depositor if the household (associated with the depositor) has/had a loan account with the bank as on event 
date. No. of transactions is the total number of transactions (deposits, withdrawals, and transfers) in hundreds associated with an account between 
the 1st of January 2000 and event date. Change in withdrawals is the percentage change in deposits between the 12th of March, 2001 and event 
date if there is an outflow and is zero otherwise. Change in deposits is the percentage change in deposits between the 12th of March 2001 and 
event date if there is an inflow and is zero otherwise. All dummy variables are 0 otherwise. Neighborhood controls represents the municipal ward 
where the depositor resides. White heteroscedasticity consistent standard errors are reported in parentheses.  The symbols ***, **, * indicate 
significance levels of 1%, 5%, and 10% respectively. 

 

 
 
 

 Transaction a/c 
 50% threshold 25% threshold Event window 

  9th-15th  March  
 

Minority community 0.005 0.006 0.006** 0.006** 
 (0.003) (0.004)  (0.002) (0.003) 

Account age -0.008*** -0.008*** -0.006*** -0.004*** 
 (0.001) (0.001) (0.001) (0.001) 

Above Insurance cover 0.325*** 0.360*** 0.423*** 0.337*** 
 (0.047) (0.049) (0.057) (0.047) 

Opening balance 0.018*** 0.020*** 0.013*** 0.012*** 
 (0.001) (0.001) (0.001) (0.001) 

loan linkage -0.015*** -0.012** -0.013*** -0.012*** 
  (0.003) (0.004) (0.002) (0.002) 

Change in deposits 0.003* 0.003* 0.006*** 0.002** 
 (0.002) (0.002) (0.002) (0.001) 

Change in withdrawals 0.059*** 0.074*** -0.030 0.031** 
  (0.015) (0.016) (0.020) (0.012) 

Number of transactions 0.008*** 0.012*** 0.005*** 0.002* 
 (0.001) (0.002) (0.001) (0.001) 

Neighborhood controls yes yes yes yes 
N 9910 9910 9993 9910 
Pseudo R2 0.240 0.242 0.290 0.265 
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Table 11 (Robustness) 
 

This table presents results of probit models (co-efficient reported are marginal effects). For transaction account the dependent variable takes the 
value of one  if the depositor withdraws more than 75% of the opening balance as on the event date in the period between the 13th and the 15th 
of March, 2001. Minority community is a dummy variable that takes the value of 1 if the account belongs to a depositor from the minority 
community.  Above Insurance cover is a dummy variable that takes the value of 1 for a depositor if his/her balance in the bank as on the event 
date is above the deposit insurance coverage limit. Opening balance is the balance (amount in ten thousands of Rs.) in an account as on the event 
date if the depositor is below the deposit insurance coverage limit. Loan linkage is dummy variable that takes the value of 1 for a depositor if the 
household (associated with the depositor) has/had a loan account with the bank as on event date. Account age is the log of the length of time, for 
which the account has been open as on the event date. Days to maturity are the number of days left for maturity for the fixed deposit account. 
No of transactions is the total number of transactions (deposits, withdrawals, and transfers) in hundreds associated with an account between the 
1st of January 2000 and event date. Change in withdrawals is the percentage change in deposits between the 12th of March, 2001 and event date 
if there is an outflow and is zero otherwise. Change in deposits is the percentage change in deposits between the 12th of March 2001 and event 
date if there is an inflow and is zero otherwise. All dummy variables are 0 otherwise. Age is the age of the depositor. Wealth represents the 
wealth of a depositor. Education levels are dummies for the level of education attained by a depositor. Neighborhood controls represents the 
municipal ward where the depositor resides. White heteroscedasticity consistent standard errors are reported in parentheses.  The symbols ***, 
**, * indicate significance levels of 1%, 5%, and 10% respectively. The symbol  &&& indicates perfect prediction of failure (not running). The 
symbol  $$$ indicates perfect prediction of success (running). 

 

 
 

 Transaction a/c 
     
Minority community 0.113** 0.104* 0.098* 0.132 
 (0.056) (0.056) (0.056) (0.094) 

Account age -0.082** -0.081** -0.082** -0.142*** 
 (0.035) (0.036) (0.036) (0.055) 

Above Insurance cover 0.541*** 0.535*** 0.475** 0.507** 
 (0.162) (0.163) (0.191) (0.194) 

Opening balance 0.149*** 0.143*** 0.142*** 0.166*** 
 (0.047) (0.047) (0.045) (0.049) 

loan linkage &&& &&& &&& &&& 
      

Change in deposits $$$ $$$ $$$ $$$ 
     

Change in withdrawals 0.171 0.208 0.038 -0.292 
  (0.396) (0.393) (0.420) (0.619) 

Number of transactions 0.316 0.297 0.361 0.347 
 (0.262) (0.257) (0.318) (0.289) 

Age  0.002 0.022 0.085 
  (0.063) (0.066) (0.099) 

Wealth   3.328 4.887 
   (4.635) (5.587) 

Education level dummies yes  yes yes yes 
Neighborhood controls no no no yes  
N 261 246 238 195 
Pseudo R2 0.364 0.357 0.357 0.388 
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	5.2. Do depositors that run return back to the bank?
	6. Robustness
	We conduct a number of robustness checks.  First, we have carried out the analysis for transaction accounts defining a depositor as running if they withdraw 75% or more of their account balance. To make sure that our results are not sensitive to the choice of threshold, we re-estimate the model using 50% and 25% as threshold levels. As can be seen from Table 10, column 1 and 2, we do not find significant differences in the results if we change the threshold level. Furthermore, that we find similar results when we analyze fixed deposit accounts adds further validity to the robustness of the results. 
	Graph 2: Deposit Balance in transaction accounts for the period between February-May 2001 
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